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function F=KMVfun(EtwD,r, T, sigmaE, x)

d1=(log(x(1) * EtoD)+(r+0.5 # x(2)"2) = T ) /(x(2) *
sqrt(T));

d2=d1-x(2) # sqrt(T);

F=[x(1) * normcdf(dl )—exp(—r* T) * normedf(d2)/
EtoD—1;normedf(d1) = x(1) * x(2 )—sigmaE] s

AUE

>> EtoD=E/D

>> x0=[1,1]; %R ERI IR E

>> x=fsolve(@(x ) KMVfun(EtoD,r, T, sigmaE ,x), x0)

>> V=x(1) * E; %K V 1{H

>> sigmasz(Z);%Fk ov M{E

>> DD=(V-D)/(V * sigmaV ) ; 3RIBLAHEE DD

>> EDF=normcdf (—=DD) ; %K i 1558 EDF
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